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Permitco
October 4, 1994

Utah Division of Oil, Gas & Mining
3 Triad Center, Suite 350
Salt Lake City, UT 84180-1203

Attn: Frank Matthews

Re: PG & E Resources Company
Federal #23-29
NE SW Sec. 29, 198 - R18E
Uintah County, Utah

Dear Frank,

Enclosed please find three copies of the Applicadon for Permit to DrBl on the above
mendoned well along with one copy of the drilling program and surface use plan which has
been filed with the BLM in Vernal, Utah.

Please forward the approved copies to Cindy Keister, PG & E Resources Company at the
address shown on the A.P.D. Thanks for your assistance in this matter.

Sincerely,

PERMITCO INC.

Lisa L. Smith
Consultant for:
PG & E Resources Company

Enc,

cc: PG & E Resources Company - Dallas, TX
PG & E Resources Company - Vernal, UT

Permitco Incorporgted
Amtroleum¾rmitlingCompany

13586 Jackson Drive Denver, Colorado 8024 l (303)
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PG & E Resources Company Suite 1000 Dallas, TX 75206 #23.29
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PERMITCO INC.- Agent Denver, CO 80241 | Eight MileFlat North
4. [DCATIONOFWEli (Report locationcle.viyand in accordance wiLh Any Staterequirements.') 11. SEC, T. R , M,OK Bl](
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12-1/4" 9-5/8" 36# 350' 240 cubic feet, circ to surface.
7-7/8" 5-1/2" 17# 5,600' 600 cubic feet or suffic, to

cover zones of interest

PG & E Resources Company proposes to drill a well to 5600' to test the Green River formation. If productive,
casing will be run and the well completed. If dry, the well will be plugged and abandoned as per BLM and State of
Utah requirements.

SeeOnshore Order No. 1 attached.

Please be advised that PG & E Resources Company is considered to be the Operator of the above mentioned well.
PG & E Resources Company agrees to be responsible under the terms and conditions of the lease for the operations
conducted upon the leaselands.

Bond coverage for this well is provided by Bond No. U-187011. The principal is PG & E Resources Company
via surety consent as provided for in 43 CFR 3104.2.
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PG&E RESOURCES COMPANY
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CONFIDENTIAL - TIGHT HOLE

ONSHORE OIL & GAS ORDER NO. 1

Approval of Operations on Onshore
Federal and Indian Oil & Gas Leases

Federal #23-29
1980' FSL and 1980' FWL

NE SW Sec. 29, 'INS - R18E
Uintah County, Utah

Prepared For:

PG & E RESOURCES COMPANY

PERM O INC.
13585 Jackson Drive ,

Denver, Colorado 80241 6

303/452-8888 a

Copics Sent To:

3 - BLM - Vernal, Utah
1 - Utah Division of Oil, Gas & Mining - SLC, UT ÍCO
3 - PG & E Resources - Dallas, TX
1 - PG & E Resources - Vernal, Utah

Fermitco Incorporated
A Feiroleutn Fermilling



PG&EResource mpany

August 9, 1993

Bureau of Land Management
170 S 500 E
Vernal, UT 84078

Attn Mmerals

Re Agent Designation

Gentlemen

This letter is to mform you that Permitco, fac ts authortred to act as Agent and to sagn
documentson behalfof PG&E KesourcesCompanywhennecessaryfor fdingcounty,
state and federal permits meludmgOnshoreOrder No I, Right of Way apphcations, etc

It should be understood that Permitco is actmg as Agency only in those matters stated
above and is not responsible for drilhng.completion,production or comphance with
regulations

PG&E Resources Company agrees to accept fullresponsibbtly for operations includmg
drillmg,completion and production

Yours very truly,

Jim LaFevers
Supervisor
RegulatoryAffairs

JLF ah

i POOL fute;µnses
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ONSHORE ORDER Nf CONFI NTIAL - TIGHT HOLE
PG & E Resources Company
Federal #23-29 Lease No. U-19267
1980' FSL and 1980' FWL
NE SW See. 29, T9S - R18E DRILLING PROGRAM
Uintah County, Utah Page 1

ONSHORE OIL & GAS ORDER NO. 1
Approval of Operations on Onshore

Federal and Indian Oil and Gas Leases

Ali lease and/or unit operations will be conducted in such a manner that fut compliance
is made with applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Order No.
1, and the approved plan of operations. The operator is fully responsible for the actions
of his subcontractors. A copy of these conditions will be furnished the field representative
to insure compliance.

1. Estimated Tops of Fnportant Geologic Markers:

Formadon Depth Subsea
Uinta Surface
Green River 1039' +4158'

Douglas Creek Marker 4127' +1070'
"D" Marker 4353' + 844'
"E" Marker 4455' + 742'
"E2" 4611' + 586'
"F" Marker 4913' + 284'
Basal Limestone 5303' - 106'
Wasatch 5477' - 280'
T.D. 5600'

2. Estimated Depths of Anticipated Water, Oil, Gas or Minerals Formations:

as Formadon _Den
Oil DC, 4201-4215'
Oil E (d) Sand 4555-4570'
Oil E (e) Sand 4580-4600'
Water N/A
Other Mineral Zones N/A

Permitco Incorporated
A F*troleum Fermi1ttng



ONSHORE ORDER N .CûNF :NTIAL - TIGHT HOLE
PG & E Resources Company
Federal #23-29 Lease No. U-19267
1980' FSL and 1980' FWL
NE SW Sec. 29, T98 - R18E DRILLING PROGRAM
Uintah County, Utah Page 2

All fresh water prospectively valuable minerals encounteredduring drilling,
will be recorded by depth and adequately protected. All oil and gas shows
will be tested to determine commerdal potential.

3. Pressure Control Equipment: (Schematic Attached)

PG & E's minimum specifications for pressure control equipment are as follows:

Ram Type: 10" Hydraulic double wîth annular, 3000 psi w.p.

Ram type preventers and associated equipment shall be tested to approved stack
working pressure if isolated by test plug or to 70 percent of internal yield pressure
of casing. Pressure sha.« be maintained for at least 10 minutes or until requirements
of test are met, whichever is lonker. If a test plug is utilized, no bleed-off pressure
is acceptable. For a test not utilizing a test plug, if a decline in pressure of more
than 10 percent in 30 minutes occurs, the test shall be considered to have failed.
Valve on casing head below test plug shall be open during test of BOP stack.

Annular type preventers (if used) shall be tested to 50 percent of rated working
pressure. Pressure shaH be maintained at least 10 minutes or until provisions of test
are met, whichever is longer.

As a minimum, the above test shall be performed:

a. when initially installed;
b. whenever any seal subject to test pressure is broken
c. following related repairs; and
d. at 30-day intervals

Valves shall be tested from working pressure side during BOPE tests with all down
stream valves open.

When testing the kill line valve(s) the check valve shall be held open or the ball
removed.

Fermitco Incorporated
A Petroleum Fermilling



ONSHORE ORDER I CONF ,NTIAL - TIGHT HOLE
PG & E Re',ources Company
Federal P3-29 Lease No. U-19267
1980' FSL and 1980' FWL
NE SW Sec. 29, T9S - R18E DRILLING PROGT

.

Uintah County, Utah Page 3

Annular preventers shall be functionally operated at least weekly.

Pipe and blind rams shaU be activated each trip, however, this function need not be
performed more than once a day.

A BOPE pit level drill shall be conducted weekly for each drilling crew.

Pressure tests shall apply to all related well control equipment.

All of the above described tests and/or drills shall be recorded in the drilling log.

BOP systems shall be consistent with API RP53. Pressure tests will be conducted
before dailling out from under casing strings which have been set and cemented in
place. Blowout preventer controls will be installed prior to drilling the surface
casing plug and will remain in use until the well is completed or abandoned.
Preventers will be inspected and operated at least daily to ensure good mechanical
working order, and this inspection will be recorded on the daily drilling report.
Preventers will be pressure tested before drilling casing cement plugs.

The District Office should be notified, with sufficient lead time,in order to have the
BLM representative on location during pressure testing.

a. The size and rating of the BOP stack is shown on the attached diagram.
Although a rig has not been chosen to drill this well, most of the equipment
for this depdi of hole in the area use a 2000 psi working pressure blowout
preventor.

b. A choke line and a kill line are to be properly installed. The kill line is uot
to be used as a fill-up line.

c. The accumulator system shall have a pressure capacity to provide for
repeated operation of hydraulic preventers,

d. Drill string safety valve(s), to fit _all tools in the drill string, are to be
maintained on the rig floor while drilling operations are in progress.

POIB1ÌfCO

Fedtco Incorporated
A fakoleum Fermitting



ONSHORE ORDER N CONF1 NTIAL - TIGHT HOLE
PG & E Resources Company
_FØ_eral#23-29 Lease No. U-19267
1980' FSL and 1980' FWL
NE SW Sec. 29, T9S - R18E DRILLING PROGRAM
Uintah County, Utah Page 4

4. Proposed Casing and Cementing Program:

a. The proposed casing and cementing program shall be conducted as approved
to protect and/or Isolate all usable water zones, potendally producdve zones,
lost circuladon zones, abnormally pressured zones, and any arospecdvely
valuable deposits of minerals. Any Isolating medium other thm:cement shall
receive approval prior to use. The casing setdng depth shall be calculated to
posidon the casing seat opposite a competent formation which will contain the
maximum pressure to which it .rilt be exposed during normal drilling
operations. Determinadon of casing setting depth shall be based on all
relevant factors, including; pasence/absence of hydrocarbons; fracture
gradients; usable water zones; formation pressures; lost circulation zones;
other minerals; or other unusual characterisdcs. All indicadons of usable
water shall be reported.

b. Casing design shall assume formation pressure gradients of 0.44 to 0.50 psi
per foot for exploratory wells (lacking better data).

c. Casing design shall assume fracture gradients from 0.70 to 1,00 psi per foot
for exploratory wells (lacking better data)

d. Casing collars shaU have a minimum clearance of 0.422 inches of all sides in
the hole/casing annulus, with recognition that variances can be granted for
justified exceptions.

e. All waiting on cement times shall be adequate to achieve a minimum of 500
psi compressive strength at the casing shoc prior to drilling out.

f. All casing except the conductor casing, shall be new or reconditioned and
tested used casing that meets or exceeds API standards for new casing.

g. The surface casing shall be cemented back to surface either during the
primary cement job or by remedial cementing.

h. All indications of usable water shall be reported to the authorized officer
prior to running the next string of casing or before plugging orders are
requested, whichever occurs first.

Perrmico Incorporgted
A Petroleum Armuting



ONSHORE ORDER N 1 CONI INTIAL - TIGHT HOLE
PG & E Resources Company
Federal #21-29 Lease No. U-19269
1980' FSL and 1980' FWL
NE SW Sec. 29, T9S - R18E DRILLING PROGRAM
Uintah County, Utah Page 5

i. Surface casing shall have centralizers on every fourth joint of casing starting
with the shoe joint and up to the bottom of the cekr.

j. Top plugs shall be used to reduce contamination of cement by displacement
fluid. A bottom plug or other acceptable technique, such as a suitable
preflush Buid, imier string cement method, etc. shall be utilized tohelp isolate
the cement from contamination by the mud fluid being displaced ahead of the
cement slurry.

k. All casing strings below the conductor shall be pressure tested to 0.22 psi per
foot of casing string length or 1500 psi, whichever is greater, but not to
exceed 70 percent of the minimum internal yield. If pressure declines more
than 10 percent in 30 minutes, corrective action shan be taken.

1. On all exploratory wells, and on that portion of any well approved for a SM
BOPE system or greater, a pressure integrity test of each casing shoe shall be
performed. Formation at the shoe shall be tested to a minimum of the mud
weight equivalent anticipated to control the formation pressure to the next
casing depth or at total depth of the well. This test shall be performed before
drilling more than 20 feet of new hole.

m. The proposed casing program will be as follows: B
or

Purpose Death Hole Size O.D. Weight Grade 'Tyge Uged
Surface 0-350' 12-1/4" 9-5/8" 36# K-55 ST&C New
Produc. 0-5600' 7-7/8" 5-1/2" 17# N-80 LT&C New

n. Casing design subject to revision based on geologic o inditions encountered.

o. The cement program will be as follows:

Sun Type and Amount
0.350' ± 110 sx (240 cubic feet) Class "A"

Cement or sufficient Volume to
circclate to surface.

Permitco Incorporated
A Folmieum Fem diting



ONSHORE ORDER I 1 CONF $NTIAL - TIGHT HOLE
PG & E Resources Company
Federal #23-29 Le a No, U-19267
1980' FSL ard 1980' VWL
NE SW Sec. 29, 'INS - R18E DRILLING PROGRAM
Uintah County, Utah Page 6

Production Type and Amount
Approx. 600 cubic feet of 50/50 Poz
Mix, 14.1 ppg, 1.26 yield or sufficient
to cover zones of interest (from T.D.
to approximately 2600'.

p. Anticipated cement tops will be reported as to depth; not the expected
number of sacks of cement to be used. The District Office should be notified,
with sufficient lead time, in order to have a BLM representative on location
while running all casing strings and cementing.

q. After cementingbut before commencing any test, the casing string shall stand
cemented until the cement has reached a compressive strength of at least 500
psi at the shoe. WOC time shall be recorded in the driller's log.

r. The following reports shall be filed with the District Manager within 30 days
after the work is completed.

1. Progress reports, Form 3160-5 (formerly 9-331) "Sundry Notices and
Reports on Wells", must include complete information concerning:

a. Setting of each string of casing, showing the size, grade, weight
of casing set, hole size, setting depth, amotmts and type of
cement used, whether cement circulated or the top of the
cement behind the casing, depth of cementing toolsused, casing
test method and results, and the date work was done. Show the
spud date on the first reports submitted.

b. Temperature or bond logs must be submitted for each well
where the casing cement was not circulated to the surface.

s. Auxiliary equipment to be used is as follows:

1. Kelly cock

2. No bit float is deemed necessary.

3. A sub with a full opening valve.

Permitco Incorporcrted
A Fairoleum Fermitiing



ONSHORE ORDER Nt CONF1 INTIAL - TIGHT HOLE
PG & E Resources Company
Federal #23.29 Lease No. U-19267
1980' FSL and 1980' FWL
NE SW Sec. 29, T9S - R18E DRILLING PROGRAM
Uintah County, Utah Page 7

5. Mud Program:

a. The proposed circulating mediums to be employed in drilling are as follows:

Interval Mud Type Mud Wt. Visc. F/L PH
0-5600' Water/Lime & 8.4-8.6 27-36 N/C N/C

Gel

Sufficient quantides of mud materials will be maintained or readily accessible
for the purpose of assuring well control during the course of drilling
operations.

A mud test shall be performed every 24 hours after mudding up to
determine, as applicable: density, viscosity, gel strength, static filtration loss,
and Ph.

b. Mud monitoring equipment to be used is as follows:

1. Periodic checks will be made each tour of the mud system. The mud
level will be checked visually.

c. No chromate additives will be used in the mud system on Federal and/or
Indian lands without prior BLM approval to ensure adequate protection of
fresh water aquifers.

d. No chemicals subject to reporting under SARA Title III in an amount equal
to or greater than 10,000 pounds will be used, produced, stored, transported,
or disposed of annually in association with the drilling of this well.
Furthermore, no extremely hazardous substances, as defined in 40 CFR 355,
in threshold planning quantities, will be used, produced, stored, transported,
or disposed of in association with the drilling of this well.

e. The use of materials under BLM jurisdictionwill conform to 43 CFR 3610.2-
3.

Permitco Incorporated
A Paffoleum FWrr1 fling



ONSHORE ORDER P l CONF $NTIAL - TIGHT HOLE
PG & E Resources Company
Federal #23-29 Lesse No. U-19267
198ò' FSL and 1980' FWL
NE SW Sec. 29, T9S - R18E DRILLING PROGRAM
Uintah County, Utah Page 8

6. Evaluation Program:

The anticipated type and amount of testing,logging and coring are as follows:

a. No drill stem tests are anticipated, however, if they are run the following will
be adhered to:

Initial opening of drill stem test tools shall be restricted to daylight houm
unless specific approval to start during other hours is obtained from the
authorized officer. However, DST's may be allowed to continue at night if
the test was initiated during daylight hours and the rate of flow is stabilized
and if adequate lighting is available (i.e. lighting which is adequate for
visibility and vapor-proof for safe operations). Packers can be released, but
tripping shall not begin before daylight, unless prior approval is obtained
from the authorized officer. Closed chamber DSTs may be accomplished day
or night.

A DST that flows to the surface with evidence of hydrocarbons shall be either
reversed out of the testing string under controlled surface conditions. This
would involve provided some means for revene circulation.

Separation equipment required for the anticipated recovery shall be properly
installed before a test starts.

All engines within 100 feet of the we3Dore that are required to "run" during
the test shall have spark arresters or water cooled exhausts.

b. The logging program will consist of a Dual Laterolog, 1", 2" and 5" from
T.D. to base of surface casing. A Spectral Density Dual-Spaced Neutron Log,
5" from T.D. to 2500'.

c. No cores are anticipated.

d. Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) will be
submitted not later than 30 days after completion of the well or after

Fennitco Incomorated
A Nireleum Nrmitting



ONSHORE ORDER y i CONF :NTIAL - TIGHT HOLE
PG & E Resources Company
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1980' FSL and 1980' FWL
NE SW Sec. 29, T9S - R18E DRILLING PROGRAM
Uintah County, Utah Page 9

completion of operations being performed, in accordancewith 43 CFR 3164.
Two copiesof all logs, core descripdons, core analyses, well-test data, geologic
summaries, sample descripdon, and all other surveys or data obtained and
compiled during the drilling, workover, and/or compledon operadons, will be
filed with form 3160-4. Samples (cutdngs, fluids, and/or gases) will be
submitted when requested by the authorized officer (AO).

e. The anticipated completion program is as follows: Perforate and casing
water frac potential hydrocarbon bearing zones.

f. Daily drilling and compledon progress reports shall be submitted to the BLM
in Vernal on a weekly basis.

7. Abnormal Temperatures or Pressures

a. No abnormal temperatures or pressures are anticipated. No H2S has been
encountered in or known to exist from previous wells drilled to similar depths
in the general area.

b. The maximum anticipated bottom hole pressure will be approximately 2900
psi at T.D.

8. Anticipated Starting Dates and Notification of Operations:

a. Drilling will commence immediately upon approval of this applicadon.

b. It is anticipated that the drilling of this well will take approximately 8 days.

c. The Vernal District Office shall be notified, during regular work hours (7:45
a.m.-4:30 p.m, Monday through Friday except holidays), at least 24 hours
prior to spudding the well.

d. Operator shall report production data to MMS pursuant to 30 CFR 216.5
using form MMS/3160.

Permitco Incorporated
A Peltoleum formiWing
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e. The date on which production is commenced or resumed will be construed for
oil wells as the date on which liquid hydrocarbons are int sold or shipped
from a temporary storage facility, such as a test tank, and for which a run
ticket is required to be generated or the date on which liquid hydrocarbons
are first produced into a permanent storage facility, whichever first occurs;
and, for gas wells as the date on which associated liquid hydrocarbons are
first sold or shipped from a temporarystorage facility , such as a test tank,
and for which a run ticket is required to be generated or, the date on which
gas is first measured through permanent metering facBitles, whichever fint
occurs.

f. Gas produced from this well may not be vented or flared beyond an inidal
authorized test period of 30 days or 50 MMCF following its compledon,
whichever occurs first, without the prior written approval of the Authorized
Officer. Should gas be vented or flared without approval beyond the
authorized test period, the operator may be directed to shut-in the well until
the gas can be captured or approval to continue venting or flaring as
uneconomic is granted and the operator shall be required to compensate the
lessor for that portion of the gas vented or flared without approval which is
determined to have been avoidably lost.

g. No location will be constructed or moved, no well will be plugged, and no
drilling or workover equipment wDIbe removed from a well to be placed in
a suspended status without prior approval of the AO. If operations are to be
suspended, prior approval of the AO will be obtained and nodficadon given
before resumption of operations.

h. The spud date will be reported orally to the AO within 48 homs after
spudding. If the spudding occms on a weekend or holiday, the report will be
submitted on the following regular work day. The oral report will be
followed up with a Sundry Notice,

i. In accordance with Onshore Oil and Gas Order No. 1, this well will be
reported on Form 3160-6 "Monthly Report of Operations", starting with the
month in which operations commence and continue each month until the well
is physically plugged and abandoned. This report will be filed with the
Vernal BLM District Office, 170 South 500 East, Vernal, UT 84078.

Pern11ico
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j. Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other
unusual occurrences shall be promptly reported in accordance with the
requirements of NTL-3A or its revision.

k. If a replacement rig is contemplated for compledon operadons, a "Sundry
Notice" Form 3160-5 to that effect will be filed, for prior approval of the AO,
and all conditions of this approved plan are applicable during all operadons
conducted with the replacement rig.

1. Should the well be successfully completed for producdon, the AO will be
notified when the well is placed in a producing status. Such notificadon will
be sent by telegram or other written communications, not later than 5 days
following the date on which the well is placed on production.

m. Pursuant to Onshore Order No. 7, with the approval of the District Engineer,
produced water may be temporarilydisposed of into unlined pits for a period
of up to 90 days. During the period so authorized, an applicadon for
approval of the permanent disposal method, along with the required water
analysis and other information, must be submitted to the District Engineer.

n. Pursuant to NTL-4A, lessees or operators are authorized to vent/flare gas
during initial well evaluation tests,not exceeding a period of 30 days or the
production of 50 MMCF of gas, whichever occurs first. An applicationmust
be filed with the District Engineer and approval received, for any
venting/flaring of gas beyond the initial 30 day or authorized test period.

o. A schemade facilities diagram as required by 43 CFR 3162.7-2, 3162.7-3 and
3162.7-4 shall be submitted to the appropriate District Office within 30 days
of installation or first production, whichever occurs first. All site security
reguladons as specified in 43 CFR 31617 shall be adhered to. AI1product
lines entering and leaving hydrocarbon storage tanks wBlbe effeedvely sealed
in accordance with 43 CFR 3162.7-4.

p. A first production conference will be scheduled within 15 days after receipt
of the first production nodee.

Termitco Incorporated
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q. No well abandonment operations will be commenced without the prior
approval of the AO. In the case of newly drilled dry holes or failures, and
in emergency situations, oral approval will be obtained from the SO. A
"Subsequent Report of Abandonment" Form 3160-5, will be filed with the
AO within 30 days following completion of the well for abandonment. This
report will indicate where plugs were placed and the current status of surface
restoration. Final abandonment will not be approved until the surface
reclamation work required by the approved APD or approved abandonment
notice has been completed to the satisfaction of the AO or his representative,
or the appropriate Surface Managing Agency.

r. Pursuant to Onshore Oil and Gas Order No. 1, lessees and operators have the
responsibility to see that their exploration, development, production, and
construction operations are conducted in a manner which conforms with
applicable Federal laws and regulations and with State and local laws and
regulations to the extent that such State and local laws are applicable to
operations on Federal or Indian lands.

Permitco Incorporated
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ONSHORE OlL & GAS ORDER NO. 1

NOTIFICATION REQUIREMENTS

Locadon Construction - forty-eight (48) hours prior to construction of location and
access roads.

Location Compledon - prior to moving on the drilling rig.

Spud Notice - at least twenty-four(24) hours prior to spudding the well,

Casing String and - twenty-four(24) hours prior to running casing and
Cementing cementing all casing strings.

BOP and Related - twenty-four(24) hours prior to inidating pressure tests.
Equipment Tests

First Production - within five (5) business days after new well begins or
Notîce production resumes after well has been off production for

more than ninety (90) days.

The onsite inspection for the subject well was conducted on Thmoday, September
15, 1994 at approximately 11:45 a.m. Weather condidons were warm and sunny. In
attendance at the onsite inspecdon were the following individuals:

Robert Kay Uintah Engineering and Land Surveying
Lisa Smith Permitco Inc.
Byron Tolman Bureau of Land Management

1. Existing Roads

a. The proposed well site is located approximately 20 miles south of Myton,
Utah.

Permitco Incorporcried
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b. Directions to the location from Myton, Utah are as follows:

From Myton proceed southwesterly on Highway 40 for 1 5 miles. Turn
left onto County Road #53 and #216 and proceed southeasterly for 11.2
miles to the Castle Peak Mine. Stay left and condnue southeasterly for 3.1
miles to a fork in the road. Proceed easterly an addidonal 1.8 miles.
Turn left and proceed south for 2.5 miles. Turn right and proceed
westerly for .6 miles. Turn left onto the proposed location.

c. For location of access roads within a 2-Mile radius, see Maps A & B.

d. Improvement to the existing access will not be necessary except for minor
upgrading to the last 0.5 miles of existing road.

e. AII existing roads will be maintained and kept in good repair during all
drilling and completion operations associated with this well.

f. Existing roads and newly constructed roads on surface under the
jurisdiction of any Surface Managing Agency shall be maintainedin
accordance with the standards of the SMA.

2. Planned Access Roads

a. An approach, approximately 50' in length will be the only new
construcdon since this wellpad sits adjacent to an existing "hard-packed"
two-track trail.

b. The maximum grade (of the new construction) will be approximately 3%.

c. No turnouts are planned.

d. No low water crossings will be necessary. There are no major cuts and
fills. No culverts and/or bridges will be required.

e. The new access road was centerline flagged at the time of staking.

POTHlËCO
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f. The use of surfacing material is not anticipated, however it may be
necessary depending on weather conditions.

g. No cattleguards will be necessary.

h. Surface disturbance and vehicular travel will be limited to the approved
location and approved access route. Any additional area needed will be
approved in advance.

i. Access roads and surface disturbing acdvities will conform to standards
outlined in the Bureau of Land Management and Forest Service
publication: Surface Operating Standards for Oil and Gas Exploration
and Development, (1989).

j. The road will be constructedlupgraded to meet the standards of the
anticipated traffic flow and all weather road requirements.
Construction/upgrading shall include ditching, draining, graveling, crowing
and capping the roadbed as necessary to provide a well constructed safe
road. Prior to upgrading, the road shall be cleared of any snow cover and
allowed to dry completely. Traveling off the 30 foot right-of-way will not
be allowed. Road drainage crossings shall be of the typicaldry creek
drainage crossing type. Crossings shall be designed so they will not cause
siltation or accumulation of debris in the drainage crossing nor shall the
drainages be blocked by the roadbed. Erosion of drainage ditches by
runoff water shall be prevented by diverting water off at frequent
interals by means of cutouts. Upgrading shall not be allowed during
muddy conditions. Should mud holes develop, they shall be filled in and
detours around them avoided.

k. No chemicals subject to reporting under SARA Title III in an amount
equal to or greater than 10,000 pounds will be used, produced, stored,
transported, or disposed of annually in association with the drilling of this
well. Furthermore, no extremely hazardous substances, as defined in 40
CFR 355, in threshold planning quantities, will be used, produced, stored,
transported, or disposed of in association with the drilling of this well.

1. A right of way application will not be required.

Permitco Incorporated
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3. Location of Existing Wells Within a 1-Mile Radius of the Proposed Location.
(See Map #C).

a. Water wells - none

b. Injection wells - none

c. Producing wells - two

d. Drilling wells - none

e. Shut-in wells - none

f. Temporarny abandoned wells - none

g. Disposal wells -none

h. Abandoned wells - none

i. Dry Holes - none

4. Location of Tank Batteries and Production Facilities.

a. All permanent structures (onsite for six months or longer) constructed or
installed (including oil well pump jacks) will be painted Desert Tan
(10YR6/3). All facilities will be painted within six months of installation.
Facilities required to comply with the Occupational Safety and Health Act
(OSHA) will be excluded.

b. If storage facilities/tank batteries are constructed on this lease, the
facility/battery or the wellpad shall surrounded by a containment dike of
sufficient capacity to contain at a minimum, the entire content of the
largest tank within the facility/battery, unless more stringent protective
requirements are deemed necessary by the authorized officer.

Permitco Incorporated
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c. A Sundry Nodce will be submitted showing placement of all producdon
facilities prior to construction.

d. All loading lines wiU be placed inside the berm surrounding the tank
battay.

e. Gas meter runs for each well will be located within 500 feet of the
wellhead. The gas flowline will be buried or anchored down from the
wellhead to the meter and 500 feet downstream of the meter run or any
production facilities. Meter runs will be housed and/or fenced.

f. The oil and gas measurement facilities will be installed on the well
locadon. The oil and gas meters will be calibrated in place prior to any
deliveries. Tests for meter accuracy will be conducted monthly for the
first three months on new meter installations and at least quarterly
thereafter. The AO will be provided with a date and time for the initial
meter calibration and all future meter proving schedules. A copy of the
meter calibration reports will be submitted to the Vernal District Office.
All meter measurement facilities will conform with Onshore 08 and Gas
Order No. 4 for liquid hydrocarbons and Onshore Oil and Gas Order No.
5 for na'ural gas measurement.

g. If at any time the facilities located on public land and authorized by the
terms of the lease are no longer included in the lease (due to a contraction
in the unit or other lease or unit boundary change), BLM will process a
change in authorizadon to the appropriate statute. The authorization will
be subject to appropriate rental or other financial obligation as
determined by the authorized officer.

h. Any necessary pits will be properly fenced to prevent any wildlife entry.

i. All site security guidelines identified in 43 CFR 3162.7 regulations will be
adhered to.

j. All off-lease storage, off-lease measurement, or commingling on-lease or
off-lease will have prior written approval from the District Manager.

Fermitco Incorporated
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k. All access roads will be maintained as necessary to prevent erosion and
accommodate year-round traffic.

I. The road will be maintained in a safe useable condition.

5. Location and Type of Water Supplv

a. All water needed for drilling purposes will be obtan from the Hicken
Pond which is located N 475' W, 40' from the South saarter corner of
Section 12, T4S - R2W, Duchesne County, Utah. Permit No. 47-1437
(Dalbo),

b. Water will be hauled to location over the roads marked on Maps A and B.

c. No water well is to be drilled on this lease.

d. A copy of the approved water permit is attached.

6. Source of Construction Material

a. Surface and subsoil materials in the immediate area will be utilized.

b. Any gravel used will be obtained from a commercial source.

c. The use of materials under BLM jurisdictionwill conform with 43 CFR
3610.2.3. Construction material will not be located on lease.

d. No construction materials will be removed from Federal land.

7. Methods of Handling Waste Disposal

a. The reserve pit will be constructed so as not to leak, break, or allow
discharge.

Permitco Incorporgied
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b. A 12 mil plastic nylon reinforced liner is utilized. The pit will be first
lined with sufficient bedding (either straw or dirt) to cover any rocks. The
liner will overlap the pit walls and be covered with dirt and/or rocks to
hold it in place. No trash, scrap pipe, etc., that could puncture the liner
will be disposed of in the pit. More stringent protective requirements may
be deemed necessary by the A.O. If a pit liner is deemed to be
unnecessary, the pit must be inspected by a representative of the Bureau
of Land Management prior to putting fluids in the pit.

c. Burning will not be allowed. All trash will be contained in a trash cage
and its contents removed at the end of drilling operations and hauled to
an approved disposal sight.

d. After first production, produced waste water will be confined to a unlined
pit or storage tank for a period not to exceed ninety (90) days. During the
90-day period, in accordance with Onshore Order No. 7, an application for
approval of a permanent disposal method and location, along with the
required water analysis, will be submitted for the AO's approval. Failure
to file an application within the timeallowed will be considered an
incident of noncompliance.

e. Drill cuttings are to be contained and buried in the reserve pit.

f. Any salts and/or chemicals which are an integral part of the drilgng
system will be disposed of in the same manner as the drilling fluid.

g. A chemical porta-toilet will be furnished with the drilling rig.

h. The produced fluids will be produced into a test tank until such time as
construction of production facilities is completed. Any spills of oO, gas salt
water or other produced fluids wBIbe cleaned up and removed.

8. Ancillary Facilities

There are no airstrips, camps, or other facilities planned during the drilling of
the proposed well.

Fermitco Incorporated
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9. Well Site Lavout

a. The operator or his/her contractor shall contact the BLM Office at
801/189-1362 forty-eight (48) hours prior to construction acdvities.

b. The reserve pit will be located on the northeast side of the location.

c. The flare pit will be located downwind of the prevailing wind direction on
the south side, a minimum of 100 feet from the well head and 30 feet from
the reserve pit fence.

d. The stockpiled topsoil(first six inches)will be stored on the southwest side
of the location between points D and 6.

e. Access to the wellpad will be from the east south of Corner #2.

f. See Location Layout for orientation of rig, cross section of drill pad and
cuts and fills.

g. The location of mud tanks; rasene pit, trash cage; pipe racks; living
facilities and soil stockpiles vill be shown on the Location Layout.

h. During construction, all brush will be removed from the wellpad and
access road and stockpiled separately from the topsoil,

i. All pits will be fenced according to the following minimum standards:

1. 39 inch net wire shall be used with at least one strand or barbed
wire on top of the net wire (barbed wire is not necessary if pipe or
some type of reinforcement rod is attached to the top of the entire
fence).

2. The net wire shall be no more than 2-inches above the ground.
The barbed wire shall be 3-inches above the net wire. Total height
of the fence shall be at least 42-inches.

Permitco Incorporated
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3. Corner posts shall be cemented and/or braced in such a manner to
keep the fence tight at all times.

4, Standard steel, wood, or pipe posts shall be used between the
corner braces. Maximum distance between any two posts shall be
no greater than 16 feet.

5. All wire shall be stretched, by using a stretching device, before it is
attached to the corner posts.

,¡. The reserve pit fencíng wíll be on three sides during drilling operadons
and on the fourth side when the rig moves off the location. Pits will be
fenced and maintained until cleanup.

10. Plans for Restoration of Surface

Producing Location

a. Immediately upon well completion, the location and surrounding area will
be cleared of all unused tubing, equipment, debris, materials, trash and
junk not required for production.

b. Immediately upon well completion, any hydrocarbons on the pit shall be
removed in accordance with 43 CFR 3162.7-1.

c. The plastic nylon reinforced liner shall be torn and perforated before
backfilling of the reserve pit.

d. The reserve pit and that pordon of the location not needed for production
facilities/operations will be recontoured to the approximate natural
contours. The reserve pit will be reclaimed within 120 days from the date
of well completion. Before any dirt work takes place, the reserve pit must
have all fluids and hydrocarbons removed and all cans, barrels, pipe, etc.,
will be removed.

Permitco Incorporated
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e. Reclamation of unused disturbed areas on the well pad/access road no
longer needed for operations, such as cut slopes, and fill areas will be
accomplished by grading, leveling and seeding as recommended by the
Authorized Officer.

The seed mixture for reclamation work will be a sight specific mixture as
recommended by the authorized officer of the BLM at the time of
reclamation. Seeding will be performed in the fall after September 15 or
until permanent ground freeze. Any other seeding period will require the
approval of the authorized officer of the BLM.

Dry Hole

f. At such dme as the well is plugged and abandoned, the operator shall
submit a subsequent report of abandonment and BLM will attach the
appropriate surface rehabilitation conditions of approval.

11. Surface Ownership

Access Roads - All roads are County maintained or managed by the Bureau of
Land Management.

Wellpad - The well pad is located on lands owned by the BLM.

12. Other Information

a. A Class III archeological survey was conducted by Metcalf Archeological
Consultants. No significant cultural resources were found and clearance
has been recommended. A copy of this report will be submitted directly
by Metcalf Archeological Consultants.

b. The operator is responsible for informing all persons in the areas who are
associated with this project that they will be subject to prosecution for
knowingly disturbing historic or archaeological sites, or for collecting
artifacts. If historic or archaeological materials are uncovered during

Perrnitco Incorporcrted
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construcdon, the operator is to inunediately stop work that ndght further
disturb such materials, and contact the authorized officer (AO). Within
five working days the AO will inform the operator as to:

-whether the materials appear eligible for the National Register of Historic
Places;

-the midgation measures the operator will likely have to undertake before
the site can be u.sed (assuming in situ preservation is not necessary); and

-a dme frame for the AO to complete and expedited review under 36 CFR
800.11to confirm, through the State Historic PreservationOfficer,that the
findings of the AO are correct and that mitigation is appropriate. If the
operator wishes, at any time, to relocate activities to avoid the expense of
mitigadon and/or the delays associated with this process, the AO will
assume responsibility for whatever recordation and stabilizadon of the
exposed materials may be required. Otherwise, the operator will be
responsible for mitigation costs. The AO will provide technicaland
procedural guidelines for the conduct of mitigation. Upon verificadon
from the AO that required mitigation has been completed, the operator
will then be allowed to resume construction.

c. The operator will control noxious weeds along rights-of-way for roads,
pipelines, well sites, or other applicable facilities. A list of noxious weeds
may be obtained from the BLM, or the appropriate County Extension
Office. On BLM administered land it is required that a Pesticide Use
Proposal shall be submitted, and given approval, prior to the applicadon
of herbicides or other pesticides or possible hazardous chemicals.

d. Drilling rigs and/or equipment used during drilling operations on this
wellsite will not be stacked or stored on Federal Lands after the
conclusion of drilling operations or at any other time without BLM
authorization. However, if BLM authorization is obtained, it is only a
temporary measure.

e. A silt catchment dam and basin will not be required. However, if
requested by the BLM, a silt catchment dam will be installed.

Permitco Incorporated
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f. All lease and/or unit operations will be conducted in such a manner that
full compliance is made with all applicable laws, regulations, OnshoreOil
and Gas Orders, the approved plan of operations, and any applicable
Notice to Lessees. The operator is fully responsible for the actions of his
subcontractors. A copy of theseconditions will be furnished the field
representative to insure compliance.

g. A complete copy of the approved APD shall be on locadon during
construction of the location and drilling activities.

h. There will be no deviation from the proposed drilling and/or workover
provan without prior approval from the AO. Safe drilling and operating
practices must be observed. All wells, whether drilling, producing,
suspended or abandoned will be identified in accordance with 43 CFR
3162.

i. "Sundry Notice and Report on Wells" (Form 3160-5) will be filed for
approval for all changes of plans and other operations in accordance with
43 CFR 3162.3-2.

j. This permit will be valid for a period of one year from the date of
approval. An extension period may be granted, if requested, prior to the
expiration of the original approval period. After permit termination,a
new application will be filed for approval for any future operations.

k. T11e operator or his contractor shall contact the BLM Offices at
801/189-1362 48 hours prior to construction acdvities.

I. The BLM Office shall be notified upon site completion prior to moving on
the drilling rig.

m. In the event after-hours approvals are necessary, please contact one of the
following individuals:

Gerald E. Kencska Petroleum Engineer 801/781-1190
Ed Forsman Petroleum Engineer 801/189.7077
BLM Fax Machine 801/189-3634

Orn1RCO
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13. Lessee's or Operator's Representative and Certification

Permit Matters Drilling & Completion Matters

PERMITCO INC. PG & E Resources Company
Lisa L. Smith 6688 N. Central Expressway
13585 Jackson Drive Suite 1000
Denver, CO 80241 Dallas, TX 75206-3922
303/452-8888 Gary Whetstine - 214f150-3800

Cindy Keister - 214f150-3800 (Regulatory)

Certification

I hereby certify that I, or persons under my direct supervision, have inspected
the proposed drillsite and access route; that I am familiar with the conditions
which presently exist; that the statements made in this plan are, to the best of
my knowledge, true and correct; and, that the work associated with the
operations proposed herein will be performed by PG & E Resources Company
and its contractors and subcontractors in conformity with the plan and the
terms and conditions under which it is approved.

This statement is subject to the provisions of 18.U.S.C. 1001 for the filing of a
false statement.

October 4, 1994 « (¿ /
Date: Lisa L. Smim - PERMITCO INC.

Authorized Agent for:
PG & E Resources Company

Permitco Incorporgted
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Grade on Substructure Area.

APPROXIMATE YAROAGES

CUT EXCESS MATERIAL AFTER
(6") Topsoi! Stripping = 900 Cu. Yds 57. COMPACTION = 1,910 Cu Yds.

Topso)) & Pn Backfûl = 1,330 Cu YdsRemaining Location = 2,050 Cu Yds
(1/2 Pit Vol )

TOTAL CUT = 2,950 CU.YDS• EXCESS UNBALANCE == JO Cu Yds

FILL = 990 CU.YDS. (After Rehabilitation)

(IINTAH ENGINEERING & LAND SURVEYING
ss se zoo saat • vernet in.A a4ors • (sof ;



There are no federal stipulations at this time.

PemlücO

Permitco Incorporated
A Patroleum Fermitimg



A Class III Archeological Survey has been conducted by Metcalf
Archeological Consultants. No significant cultural resources were found
and clearance has been recommended. A copy of this report will be
submitted to the appropriate agencies by Metcalf Archeological
Consultants.

Permitco lncorporated
A MVeum Formuting



UINTAH BASIN DISTRICT tfEALTH DEPARTMENT
Reply To

UintabCounty Courthouse,Rm 20, Vemal, UT 84078 - (801) 781.0770

Duchesnc County Counhouse. Box210 Duchesne,UT 84021 - (801) 738-5370 O
DaggettCountyCourthouse, Box 156, Mamla,UT 84046 - (801) 784-3494 O

RooseveltBranchOffice,57 No 100 East (83-7), Roosevelt,UT 84066 - (801) 722-5055O
Joseph B Shaffer.M A
Duence UINTAHBASINDISTRICT I FOR DEPARTMENTUSEONLY
HeahhOfficer HEALTH DEPARTMENT I permit 8:

LumneWdsm.LN \ Fee ($55.00) received
NunusSzenum Wastewater Permit Application I Approved:

LowellCetRS for Drilling oxtes | Date:
Envuonmental Health

Carma Prcece DRILLING COMPANY Nabors Drilkng U.S.A. RESPONGIBLE PARTY Larry Larson
Office.Manager ADDRESs2801 YoungfieldSt., #178, Golden, CO PHONE NUMBER 30¾1444

DRILLING FOR PG & E Resources Company
Boardof Healih Members SITE LOCATION Federal #23-29, NE SW Sec.29,T9S - R18E, Uintah County

llaomasHowells APPROXIMATE DATES 10/15/94 TO 5/15/94
MonMon
WilhamDurant,M.D SERVICES. POTABLE WATER [X] YES [ ] NO, SUPPLIER RocketSanitation
KeithGoodspeed CHEMICAL TOILETs [X] YES [ ] NO, SUPPLIER RocketSamtation
BIcaRawhny LIVING OR OFFICE UNITS: BUNKHOUSEs 0
NealDomµmd MOBILE HOKES 3
LaudJaley, OS REC VEHICLES 1

TOTAL UNITS 4
TOTAL PERSONNEL AT SITE Approx.8

WASTEWATER DISPOSAL PROPOSED.

X HOLDING TANK AND SCAVENGER PUMPING SERVICE If this system is

used, indicate the licensed scavenger employed RocketSamtadon

SEPTIC TANK AND ABSORPTIOM SYSTEM If this system is proposed,¯¯
please supply the following information:
1. A soil log prepared by a certified engineer or sanitarian

using the unified soil classification system at least four
feet below the intended absorption system depth

2. Indicate the type of absorption system intended

[ ] Absorption field
[ ] Seepage trench
i ] Seepage pit
[ ] Absorption bed

OTHER Describe proposal in detail on an attached sheet.

In the space below provide a sketch or drawing of the site indicating:
1. Location of water supply and plumbing
2. Location of living units, offices etc,
3. Proposed wastewater system layout including

septic tank or holding tank and absorption
system if any

See rig layouts and topograpluc maps attached.

UINTAH BASINDISTRICTHEALTH DEPARTMENT - Daggett, Duchesne,



WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 10/06/94 API NO. ASSIGNED: 43-047-32556

WELL NAME: FEDERAL 23-29
OPERATOR: PG & E RESOURCES COMPANY (NO595)

PROPOSED LOCATION: INSPECT LOCATION BY: | |
NESW 29 - TO9S - R18E
SURFACE: 1980-FSL-1980-FWL TECH REVIEW Initials Date
BOTTOM: 1980-FSL-1980-FWL
UINTAH COUNTY Engineering
EIGHT M1LE FLAT NORTH FIELD (590)

Geology
LEASE TYPE: FED
LEASE NUMBER: U-19267 Surface

PROPOSED PRODUCING FORMATION: GRRV

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3. Unit:
Bond: federal[J' state[] Fee[]

(Number 4 -isycy¡ ) _g/
R649-3-2. General.

Potash (Y/N)
Oil shale (Y/N)

___

R649-3-3. Exception.
Water permit

(Number fy-/qq7 )
___

Drilling Unit.
RDCC Review (Y/N) Board Cause no:

(Date: ) Date:

COMMENTS:



BTATE OF UTAH

Operator: PG & E PllSOURCES CO. Well Name: FEDERAL 23-29

Project ID: 43-047-32556 Location: BEC. 29 - TOSS - R16E

Design Parameters: Design Factors:
Nud weight ( 5 60 ppi) : 0.447 psi/ft Collapse : 1.125

Shut in surface pressure : 2199 psi Burst : 1.00

Internal gradient (burst) · 0.054 psi/ft 3 Round : 1.80 (J)

Annular gradient (burst) : 0 000 psi/ft Buttress : 1.60 (J)

Tensile load is datermined using buoyed weight Other : 1.50 (J)

Service rating is "Sweet" Body Yield : 50 (B)

Length Size Weight Grade Joint Depth Drift Cost
(feet) (in.) (lb/ft) (feet) (in.)

1 5,600 5.500 17.00 N-80 LT&C 5,600 4.767

Collapse Burst Min Int Yield Tension
Load Strgth S.F. Load Strgth S.F. Load Strgth S.F.

(psi) (psi) (psi) (psi) (kips) (kips)

1 2502 6280 2.510 2502 7740 3.09 82.68 348 4.21 J

Prepared by : FRM, Salt Lake City, UT
Date : 11-03-1994
Remarks :

Mininun segment length for the 5,600 foot weit is 1,000 feet.
SICP is based on the ideal gas law, a gas gravity of 0.69, and a mean gas

tenperature of 102'F (Surface 74'F , BHT 130°F L temp. gradient 1.000*/100 ft.)
The mud gradient and bottom hole pressures (for burst) are 0 447 psi/ft and

2,502 psi, respectively.

NOTE: The design factors used in this casing string design are as shown above. Is a general guide-

line, Lone Star Steet recomnends using mininun design factors of 1.125 - Collapse (with
evacuated casing), 1 0 - Burst, 1 8 - 8 Round Tension, 1 6 - Buttress Tension, and 1.5 - Body
Yield. Collapse strength ur.der axist tension was calculated based on the Westcott, Dunlop and
Kemler curve. Engineering responsibility for use of this design will be that of the purchaser.

Costs for this design are based on a 1987 pricing model. (Versfon



PG & E RESOURCES
EIGHT MILE FLAT NORTH

23-29 SEC 29, 9S, 18E UINTAH COUNTY

I

O 2000



State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MlNING
355 West North rompio

MichaelO 3 TriedCenter. Swie 350

Ted Stewart Salt Lehe Cay, Utah 54180 1203

James W Carter 801 355 3940 (Fax)
DwidenDarteter 80153tu3te(IDD)

November 3, 1994

PG & E Resources Company
6688 N. Central Expressway, Suite 1000
Dallas, Texas 75206

Re: Federal #23-29 Well, 1980' FSL, 1980' FWL, NE SW, Sec. 29, T. 9 S., R. 18 E.,
Uintah County, Utah

Gentlemen·

Pursuant to Utah Admm R. 649-3-2, Location and Sitmg of Wells and Utah
Admin. R. 649-3-4, Permittmg of Wells to be Drilled, Deepened or Plugged-Back,
approval to drill the referenced well as hereby granted.

In addition, the following specific actions are necessary to fully comply with this
approval:

1. Compliance with the requirements of Utah Admin. R 649-1 et seg., the Oil
and Gas Conservation General Rules.

2. Notification to the Division within 24 hours after drilli ig operations
commence.

3, Submittal of Entity Action Form, Form 6, withm five working days following
commencement of dnlling operations and whenever a change in operations
or mterests necessitates an entity status change

4. Submittal of the Report of Water Encountered During Drilling, Form 7.

5 Compliance with the requirements of Utah Admin R 649-3-20, Gas Flaring
or Venting, if the well is completed for production.

6 Prompt notification prior to commencing operations, if necessary, to plug
and abandon the well Notify Frank R Matthews, Petroleum Engineer,
(Office) (801)538-5340, (Home) (801)476-8613, or K Michael Hebertson,
Reclamation Specialist, (Home)



Page 2
PG & E Resources Company
Federal #23-29 Well
November 3, 1994

This approval shall expire one year after date of issuance unless substantial and
continuous operation is undenvay or a request for an extension is made prior to the
approval expiration date The API number assigned to this well is 43-047-32556.

Sincerely,

Associa e Director

Idc
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District Office



DALEN Resources
Oil & Gas Co

Kent E Johnson
N G'¶ October 31, 1994 m, acon
1/110011 I ploranonflettopment

STATE OF UTAH NATURAL RESOURCES
OIL & GAS MINING

3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203
Attn: Gil Hunt

OlVOF OIL GAS & MINING
Re Name Change

PG&E Resources Company

Gentlemen

Effective October 1, 1994, PG&E Resources Company (PG&ER) changed its name to
DALEN Resources Oil & Gas Co As a result of this action, all activities previously
conducted in the name of PG&E Resources Company will subsequently be conducted by
DALEN Resources Oil & Gas Co No changes m ownership, personnel, office address,
telephone numbers, or business practices were caused by this name change.

Please revise your records by replacmg PG&E Resources Company or PG&E Resources
Offshore Company with DALEN Resources Oil & Gas Co.

Very truly yours,

John R Wmgert
Exploration Manager
Northern Division

JRW Ikd

6688N CentralExpay, Suite1000.Dallas,Texas75206.Telephone214/75038\0,Fax2\4/750



svastos, of (191 Lt. tutti flaciosi

OPi IIAlt)\l ( IIANt.I IK)RLSIll 1 1 "i

XIXthange of Uperator (we++ «W-di il Designat inn of Agent 5RJF

LJ Oesignation of Upelator KKX0pelator Name Change On4-y-

lhe opelatoi of the wollt' listed below has thanged (llllf ilVI DAll 10-1-94

10 (now opel ato y DAI.EN RESOURCES OIL & GAS CO•!ROH ffnimet opeiatoi) PG6E RESOURCES COMPANY
(addres.) 6688 N CKNTRAL EXP STE 1000 (addi ess) 6668 N CKNTRAL EXP STE 100(

DALLAS TX 75206-3922 DAI.LAS TX 75206-3922

phone ( 214) 750-3800 phone (214 )750-3800
account no N3300 (11-29-94) account no NOS95

Hell(s) lattach additional page si needed)
*WELLS DRAW (GRRV) UNIT
*VEST WILLOW CREKK UNIT

Name SEE ATTACllED** API OM 3ASG Entity Sec Twp Rng Lease Type
Name API _ tot ity Ser Twp Rng tease type
Name API _ Entity Sec Twp_ Rng Lease Type
Name API Entity Sec lwp Rng Lease Type
Name API EntIty Sec Twp Rng Lease Type
Name API Ent itv Sec Twp Rng Lease Type
Name API _ Entity Sec Twp_ _Rng Lease Type

OPERATORCilANGEDOCUMENTATION

0 1 (Rule R615-8-10) Sundry or othei legal documentation has been received from for er
operatoi (Atlach to this foim) y,pfi/

2 (Rule R615-8-10) Sundry or other ggal documentation has been received fiom gew operator
(Attach to this form) (£,/,//0-34//

3 The Department of Commerce has been contacted if the new operator above not currently
operating any wells in Utah Js compan registered witþ the gtate? ye no) _-__

If
yes, show company file number *]'//00/5/ "o /c,,bsu,,exsderf.'<f /,-/5-?

.

C 4 (For Indian and Federal Hells ONLY) The BlM has been contacted regarding this change
(attach Telephone Documentdtion Form to this report) Make note of BLM status in

comments section of this form Management review of Federal and Indian well operator
changes should take place prior to completion of steps 5 through 9 below

d 5 Changes have been entered in the Oil and Gas Information System (Wang/IBM) for each well
listed above {ppyg44

¿p 6 Cardex file has been updated for each well li sled above 12-7-9ý

1 Nell file labels have been updated for each well listed above /J-if ¶ý

µL8 Changes have been included on the monthly "Operator ,
Address and Account Changes" memo

for dislitbution to blate Lands and the lax Lommission (g;ÿ4

6 9 A folder has been set up for the Operator Change file, and a copy of this page has been
placed there for ieference during routing and processing of the original documents

- OVER



sono lo SfATH Ol' UTAll
tilVISION 01- Oli., (iAN ANI) MINING p r y134 West ha Itata ) I se Les gn Ith taka (t. 91 94tFD ti

MONTlILY OIL AND GAS PilODUCTION Illcl'OllT

OPERATOR NAME AND ADDRiin
U1All ACCOUNI NUMlli lì NOSSS

PRODUCTION DEPT 8 | 91
PG&ERESOURCES COMPANY

IIIPORT PIRIOD (MONnl/Yl.AR)

6688 N CENTRAL EXP #1000
DALLAs Tx 75206-3922

AMLNDID itil'ORI (IInghlight Cimnges)

Well Name Producmg Well Dava Production Volumes
API,Numkr Enthy Incation Zone Status Oper 01L(BBL) CAS(MCF) WAITR(BBI.)
•ÁEDERAL 7-24B
þ3oh73222711508 oss 19E 24 "M/Šs 23 6

" FEDERAL 15-248
))04/32420 11ß09 095 19E 24 GRRV

' trrk § 2§ (Uts/lU/r it!'//so/

v'FEDERAL 5-248
,4304732447 11585 oss 19E 24 GRRV /ff/ '$ ty<s/ td·//·e 'ek !

$<>'/799¥67 îŸŸŸŸ99 lif |-3 py/ ' £52' ¡¡,-¿4/ ßnAltptÁ//'tatahd/h.
/ s/de /F-/Vô

Ñ3opy32t/frafifff 75 /ff ,27/
" " trLl/O 3 /W mileoC½)

Frk./ 7-/28
fw??n¥7î ///42 f* /7E /î ' " trritó If
F«bre/ 2-/1
fra¥w/i? 11791 ¾ /fx /ÿ ' //654/2

//N¥79.Van /////6 76 /7E 32 0 V
' InU 2057

F<AJ '//->1
,-¥ea¥7 d/ //4Yá îs /xE,2f de It/726'l

.f/sp/ss ?ÝÝfŸA/75 2e II ISŸd5 "

'Isdisa/f //$77 'þ/76 9
" '" t¿60 ZO

/F,A./ x/-îl/
gy¡s;µ|cyg //£7|, Ÿ's /ŸË Î TOTALË//Spr

//bo. 9'/'??? Ÿ9/7E F ///oŸÁÐ
t/sy/732¥Z3 f/??? M.(M 3'1- " mL22DSS

OMMFRIX
/fe,b,2/ ,h-af

yeartsug itWi ys /ra~
2î \ //-// Ÿ

hereby certify that the report s true and complete to the best of my knowledge Date

lame and Signature. Telephone Number



NOV-te 31 lUt 3-Ut litil È i inhL Dill IMA NU. 001 63Dit00 f.UI

Bureau o(Land NAanagenient
Utabbiate Othee
PO Box46155

SaltLakeCity,Utah84146-0165
3100
U 01470A
(UT-923)

CERTIF1ED MAIL---Recurn Receipt Requested

DECIS10N

DALEN Resources Oil & Gas Co.
6688 N. Central Expwy., #1000 : 011 and Gas
Dallas, Texas 75206 : U-01470A et al

Coroorate Name ChM
Acceptable evidence has been received in this office concerning the change ofbare of PG&E Resources Company to DALEN Resources Oil & Gas Co. on Federal oiland gäs leases.

The oil and gas lease files identified on the enclosed exhi'oit have been notedas to the name change. We are notifying the Minerals Management Service andall applicable Bureau of Land Management offices of the name change by a copyof this decision. If additional documentation for changes of operator are re-quired by our field offices, you will be contacted by them.

A rider to the Nationwide Bond No. 01870111 (BLM Bond No. UY2554) has beenfiled in the Wyoming State Office, in order to change the name of thepr2ncipal on the bond. It has been exmained and found to be satisfactory bythat office,

/s/ ROBEfftLOPEZ

ChLef, Minerals
Adjudication Section

Enclosure
Exhibit

Post4t' brand laX transmga\memo76M

be: Moab District office w/encl. c° Jrgrx y r.rrge
co

Vernal District Office w/encl. orpt
dit * ¢ >MMS-Data Management Division, Denv y,JT-922 (Teresa Thompson) w/encl. .a pg-g_¿ýýØ c) , 4tz)

CMerritt:dab 11/25/94



List of Leases Affected

U-014/DA 0-6632 UTU-66615 UTU-68631
0-01790 U-6634 UTU-66004 UTU-69024
U-02896A 0-7204 050-6602) UTU-69166
U-03505 0-10291 UTU-66033 UTU-69482
U-03576 U-10760 UTU-66184 UTU-ß9744
U-013429A U-11385 UTU-66185 UTU-72104
U-013/65 U-12942 UTU-66187 UTU-73087
0-013766 U-13905 UTU-66123 UTU-73089
0-013163 U-142]L UTU-66484 UTU-73433
U-013769 U-15392 UTU-66743 UTU-73512
U-013769A U-16172 UTU-67168 0-47453 ROW
U-0137698 U-16535 U2U-67841 U-49204 ROW
U-013169C U-16539 UTU-67857 U-49205 ROW
U-013792 0,16544 UTU-67996 0-49223 30%
U-013793 0,17036 UTU-67997 U-49236 ROW
U-013193A U-17424 UTU-68108 U-49243 ROW
U-013794 0,19267 DTU-68109 U-50487 ROW
U-013818A U-30096 UTU-68316 U-50488 ROW
U-013820 0,39221 030-68328 U-50497 ROW
U-013821A U-39711 010-63330 0-50806 ROM
U-017713 U-39714 UTU-68338 U-50809 ROW
U-035316 U-40026 UTU-GB346 U-50825 ROW
U-037164 U-46825 UTU-G8347 U-SO833 ROW
U-0141644 U-47171 UTU-68348 U-53910 ROW
U-0143519 U-49092 UTU-68388 U-54603 ROW
U-OLA352ON 9-50350 UTU-68402 U-61946 ROW
U-0143521A U-52765 UTU-68544 U-63969 ROW
U-0147541 U-55626 UTU-68548 010-69111 ROW
U-0147541A U-58S46 UTU-68619
U-2838 U-61052 UTU-66624
U-6610 U-61189 UTU-68625
U-6612 U-ß26S7 UTU-68626
U-6615 UTU-65219



DAI.ENResources
Oil & Gas Co.

October 5, 1994

0CTI I

Lisha Romero
State Oil & Gas Office
3 Triad Center
Salt lake City, Utah 84180-1203

Re Company Name Change

Dear Ms. Romero

PG&E Resources Company changed its name to DALEN Resources Oil & Gas Co. We
are requestmg a blanket change for all of PG&E Resources Company's properties to

DALEN Resources Oil & Gas Co
6688 N Central Expressway, Suite 1000
Dallas, Texas 75206-3922

This change is effective Octobet I, 1994 for all records and reports filed m all districts
throughout the state of Utah I have included a hsting of our Utah properties

Also enclosed is a copy of the Certificate of the Secretary of State of Delaware regardmg
the name change to DALEN Resources Oil & Gas Co

If you have any questions regardmg this matter, please contact me at (214) 706-3678

Jim Johnson
Regulatory Analyst

JJ/sw
Enclosures

cc Bureau of Land Management
Vernal District Office
170 South 500 East
Vernal, Utah 84078

6688N CentralFxpw) Suite1000Dallas,Texas75206.Telephone214'7503800 Fax214/750



State of Delaware
PAGE 1

Office of tireSecretary of State

I, EDWARD J. FREEL, SECRETARY OF STATE OF THE STATE OF

DELAWARE, DO HERLBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT

COPY OF THE CERTIFICATE OF OWNERSHIP, WHICH MERGES:

"PG&E RESOURCES OFFSHORE COMPANY", A DELAWARE CORPOR^TION,

WITH AND INTO "PG&E RESOURCES COMPANY" UNDER THE NAME OF

"DALEN RESOURCES OIL & GAS CO.", A CORPORATION ORGANIZED AND

EXISTING UNDER THE LAWS OF THE STATE OF DELAWARE, AS RECEIVED

AND FILED IN THIS OFFICE THE NINETEENTH DAY OF SEPTEMBER, A.D.

1994, AT 1:30 O'CLOCK P.M.

A CERTIFIED COPY OF THIS CERTIFICATE HAS BEEN FORWARDED TO

THE NEW CASTLE COUNTY RECORDER OF DEEDS FOR RECORDING.

4 Edward J.Freel, Secretary of State

2261176 8100M AUTEŒbH1CKRON. 7242629
DATE

944175519



CULOPIGHTUGUOF TEL'713-651-5246 Sep 19.94 12·06 No.001 P (

CERTIFICATEOF OWNERBHIP
AND MERGER

MEltGING

PG&E Rooources Offshore Compar,
a Dolaware corporation

INTO

PG&E Rosaurces Company
a Delaware corporation

(Pursuant to Section 263 of the General Corporation
Law of the Stata of Dalaware)

PG&E Resources Company, a corporation dulyorgonned and exietmg under and
by virtuo of the GoneralCorporation Lawof the State of Delaware ("Resource."),does
hereby certify:

FIRST'. That RosenteessM PG&E RamoonasOffshore00mpny ("Offshora")
are colpointione July organized and existing under and by virtue of the General
Corporation Law of the State of Delaware.

SECOND: That Resources owns all of the outstanding sharos of the capital
atack of Offshore

THIRD: That the board of directors of Resources adopted the followmg
resolutions by unanimous written consout on September 16, 1994, and that such
rosolutions have not been rescinded and are m full force and effect on the date hereot:

"RESOLVED, that PG&E Resources Offshoro Company, a Delawaro
enrporanno ("Olishova"),which is a wholly-owned subaldiary of R•rources, merge
withstid into Resources pursuant to Section 253of the General Corporation Law
of the State of Delaware (t11e"Merger], effective as of 9•00 A.M., Wilmmgton,
Delaware time, on October1, 1994,and that Ruuuurcesassume all of the
obligations of Offshore at •ueh time¡

RESOLVED, that upon the effoetive tunoof the Merger tho name of the
survivingcorporation shall ha changad to "DALEN Hosaureos 011& Gas Co.",

RESOLVED,that the Presidentor any VicePresident of Resources uru
hereby authorized and empowered tofilowith the Secretary of State of the State
of Delaware a certificate of ownership and merger to offect the IJergor and the
name change of the survivmg corporation, and the appropriate officers of
Resoureen uru hereby suchorized to incur the necessary expenses therefor and
to take, or cause to be takaa, all such (urther action and to cacoutenud dehver



FULEPIGHTSJOUDPS', TEL 7:3-651-52·16 p 19.9.1 12·06 No.001 P 05

or cause tobe executed and delivered, in the namo of and on hohalf of Rocources,
all such further matruments and documents as any such officer may doom to be
necersaryor advlsablo in order to effect thn purpnan and mtant of the foregomg
resolutianu und to bu in the best mteresta ot Resources (as conclusively evidenced
by the taking of such action or the execution and delivery of such instruments
and documenta, as tho oneo may bo, by or under the diroction of any such
officor)."

FOURTH: This Certificate shall not be effective upon its filing date, but shall
becomoeffective at 9.00 A M.,Wibnington,Delaware time, on October 1, 1994 (the
"Effective Date").

FIFTH: Upon the Effective Date, the name of the surviving corporation shall
ha changad in "DAT.ENResources Oil & Gas Co"

IT WITNES3 WHEREOF, Resourceshas caused this Certificate to be signed by
its dulyauthorized officer this J9th day of Sepleinber1994.

PG&E RESOURCES COMPANY

By '
Nante. Jo i T. til111mns
Titlo: PresidenL



United States Department of the Interior

BUREAUOF LANDMANAGEMENT
&cia Vernal DistnetOffice

170 South 500 East Phone (301) 781-4400
imronmai Vemal.Utah 84078-2799 Fax (801)7SI-44IO

3162
UTOS438

November 29, 1995

Dalen Resources Oil & Gas Company
6688 North Central Expressway Sune 1000
Dallas, TX 75206 / DNOFOIL,GAS8: M

Re Notification of Expiration
Well No. Federal 23-29
Section 29 T9S, RI8 (
Lease No U-19267
Umtah County, Utah

Gentlemen

The Apphcation for Permit to Drill the above-referenced well was approved on November 4, 1994
Smee that date no known activity has transpired at the approved location Applications for Pernut to .

Drill are effective for a period of one year In view of the foregomg, this oflice is notifymg you the
approval of the referenced apphcation has expired If you mtend to drill at this location at a future
date, a new Apphcation for Permit to Drill must be submitted

This office requires a IcLtCr COnfirming that no surface disturbance has been made for this drill site
Any surface disturbance associated with the approved location of this well is to be rehabilitated A
schedule for this rehabilitation must be submitted to this oflice Your cooperation m this matter is

appreciated

Margie Herrmann
Legal Instruments Exammer

cc State Div



United States Department of the Interior

BUREAU OF LANDMANAGEMENT
c a a Vernal Dismct Office

170 South 500 East Phone (801) 751 4.100
INRFPt% REFFR Vernal, Utah 84078-2799 fax (sol) '51 4410

3162
UTO8438

November 29, 1995

Dalen Resources Oil & Gas Company
6688 North Central Expressway Suite 1000
Dallas, TX 75206 DIVOF OIL GAS & M

Re Notification of Expiration
Well No Federal 23-29
Section 29 T9S, RI8 [
Lease No U-19267
Umtah County, Utah

Gentlemen

The Apphcanon for Perma to Drill the above-referenced well was approved on November 4, 1994
Smee that date no known acavity has transpired at the approved locanon Apphcations for Permit to.

Ditll are effective for a penod of one year. In view of the foregomg, this office is notifymg you the
approvat of the referenced application has expired If you mtend to dnll at tlus location at a future
date, a new Application for Perma to Dnil must be submnted

This office requues a letter confirmmg that no surface disturbance has been made for this dnll site
Any surface disturbance associated with the approved location of this well is to be rehabilitated A
schedule for this rehabihtation must be submitted to this office Your cooperation m this matter is

appreciated

Margie Herrmann
Legal Instruments Examiner

cc' State Div
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